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1 ABSTRACT

There is a dual research objective: the positiotheflarge Hungarian towns in the hierarchy of B on
the other hand their possibilities and developnai#rgctions. The population of the town dwellers bagn
gradually increasing during the last decades. 4t tegulted in the concentration of the new job o
knowledge and possibilities. But unfortunately theticular trend has implied negative consequeRases
well. The issues such as sustainable developmetivais, converting them places where well-being is
guaranteed are both topical questions. The engihdbe settlement networks s are such places where
resources and activities are concentrated. TowtiseoEuropean Union can be arranged in groups based
several criteria. According to the research towmrestarminated as European or trans-national towake(
mega) moreover national, regional and local cerfReshnitzer 2007). Centres in Hungary — compating
the capital- are significantly smaller settlememgresenting less population and more modest &gnife.
The population of Budapest is about 2 million. ™wecalled 8 big town’s population is about 100- 200
thousand.

The significance of the national borders has besed in the tremendous competition for the profitthe
continuous development. The significance of sevestller potentials has been developed such as
inexpensive labour force, knowledge, the numbethef active population, the culture of the populatio
professional preparedness of the population. Thengials of the local values are upgraded and dalue
Geopolitical potentials are also incorporated. Ahler educational institution can be a special regio
attraction being a professional headquarter ofdali@rce reinforcement. Numerous young moves tangow
and elderly also can be attracted due to sophisticservice supply. The significance local vallesal
traditions, cultural values and natural valueskaaimg kept at a high esteem evaluating the roleoahtry
living. Infrastructural changes modify the way afuntry living making transport and employment a iteob
business. Competitiveness depends on the prodyctiith which a location uses its human, capitaid a
natural resources. Productivity sets the sustagnstaindard of living (wages, returns on capitat] egturns
on natural resources). It is not what industriegtion competes in those matters for prosperity hlow it
competes in those industries. What Determines Ctitivemess? Nations and regions compete to offer th
most productive environment for business. The pudntid private sectors play different but interedatoles

in creating a productive economy (Porter 2008).

On the basis of all this it is acceptable that cetitipn started between towns at first since thagtipular
competition is all about for companies, touristd #me increasing number of the population. Theme very
close connection between the towns and the companee these two factors individually increase the
attractiveness of each other. Qualified professi@mour force, having intellectual language actjoiss is

a significant factor to attract companies to lauaafew business and vice versa a company provigting
living standards attracts young, mobile labour éor@-ilep 2009). As different countries, comparians be
compared so can towns. But an only identical tygmss to be worth being compared. Our researchdeas b
designed to position Hungarian towns into the h@maof European towns.

2 COMPETITIVENESSOF CITIES: MEASURES OPPINIONSIN FOCUSHUNGARY*

Recently — besides analyzing the regions — regi@sadarch focused on the successfulness of ctiesekh

It is not by chance, because more and more pewglénl towns. ,Today there are more than 300 cigh

a population over a million in the world (city reg), and there are almost 20 among them having thare

10 million inhabitants.” (Enyedi 2003). The popidat of the town dwellers has been gradually indreas
during the last decades. It has resulted in thecexdmation of the new job openings, knowledge and
possibilities. But unfortunately this particulaemd has implied negative consequences as wellisEoes
such as sustainable development of towns, congettiem places where well-being is guaranteed atte bo
topical questions. The engines of the settlemetwtar&s s are such places where resources andtadigire

! This part is writing of Balint Filep by ,Competitimess and Area Organizing Fuctions of Major CitiekD Thesis, 2009.
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concentrated. Towns of the European Union can t@mged in groups based on several criteria. Acagrdi
to the research towns are terminated as Europetmars-national towns (called mega) moreover natjon
regional and local centres (Rechnitzer 2007). @entin Hungary — comparing to the capital- are
significantly smaller settlements representing fggsulation and more modest significance. The paifmr

of Budapest is about 2 million. The so called 8 tmgn’s population is about 100- 200 thousand. The
Hungarian “big” cities are not compare with the &puean big cities!

Which are the factors which may serve the way fodvwa this competition and amend the positionsités
Studies have been made earlier to compare andaggatompetitiveness on national and on internaltiona
levels as well. We can read deeper analyses intdaiditerature, which cover the way of developmef a
city and seek its reasons and motivating factodscamtribute to the elaboration of the developnstrategy.
The economic sphere and human resources and theat@mn between them play an important role in the
different theoretical and practical measuring tdstsny opinion examining the competitiveness ¢iesi and
their surroundings is a really exiting topic. It wid be worth observing the individual cities froimeir
formation, because the choice of the site and ibterical events formed the cities, their role,itlsmciety,
their traditions and economy. Competitiveness ddpam the productivity with which a location uses i
human, capital, and natural resources. Productsatg the sustainable standard of living (wagesrre on
capital, and returns on natural resources). Itoswhat industries a nation competes in those msafte
prosperity, but how it competes in those industibat Determines Competitiveness? Nations anansgi
compete to offer the most productive environmenbigsiness. The public and private sectors pldgmdint

but interrelated roles in creating a productivenacoy (Porter 2008). International examples show tha
nowadays competitiveness appears beside on the déwmmpanies, higher education and several other
dimensions, also on the level of nations, regidogns. There is a competition for floating prodaanti
factors like capital, skilled manpower. Severaleotfactors can contribute to competitiveness; sohthem
can be expressed with exact indicators, but someegsurable factors may also occur, which are delate
rational and emotional economics as well. The hisdb development also contributes to the condgiof
today.

It is important to determine our aims and the dewito analyse while typing the regions. It is nayeto
type regions; there are several possibilities.imdt the attraction field of towns is not simpleter. In many
cases this limitation is very evident, because atrewery country has well known borders, the limitshe
regions in the European Union show up on maps whed,Hungarian counties and small areas are also
known. The borders of towns are a bit harder tandefthe limitation of their attraction field depn
significantly on the examined factors. In some sabe limitation is strongly influenced by the gelical
situation. It is particularly true in the case ofwvhs and regions on the nation’s borders (Dusekd200
Competitiveness and welfare will be defined by salvtheoretical indicators. The most common are GDP
GDP/person, HDI (Human Development Index). In omindf Berey and Nemes (1998-2001) the reason for
the regional differences characterized by the mtdicof GDP/P was mainly the regional discreparfcthe
gross value added (GVA) per peréom the opinion of Nemes, Nagy Jozsef (Nemes 2@87x result of
information explosion, it is possible to get infamon from many places of the world. It is quesable
whether they can be compared. The mathematicédtgtat approach, typical of the 1970s-1980s, naeah

to more simple indicators. All these can be traoack to the fact that these comparisons were nderfa
scientific purposes, but to serve the supportingice

We can find comparing reviews with different indms, related to a point in time or time range:owation
clusters for a development index by Grosz—Rechni{@rosz—Rechnitzer 2005), components of Narai
(Nérai 2005) created by factor analysis. Horvatbr@idth 1999) analysed different international majties
based on individual indicators. Similar reviews &dween made in other countries as welldi8y and
Benyovszky analysed the productivity of work in Reonia and the evolution of the regional competitesn

in the counties (Gyrfy—Benyovszky 2005). Many of the methods mentioabdve cannot be used during
the analysis of the Hungarian towns, because @ ldata — e.g. GDP - is not available on the toswrel.

2 Berey and Nemes published a method in 2002 sayiag the ratio/figure of GDP/P often used to chmamte regional
competitiveness and living standard (where P igherpopulationi) can be divided as follows: GDRER#A/P+(T+D-S/P), where
GVA/P shows the gross added value per person, THFDsBows customs- and productfees per person (amB)state subventions
(S). GVA can be inscribed by the multiplicationtb& ratio of gross added value per person andrtigoged labour per person:
GVA/P=GVA/E*E/P, where E means the employed lab@earey—Nemes 2002).
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Zoltan Nagy measures the level of social-economiebtbpment with a manifold indicator system (2007),
the so called Bennett method, which turns hetereges indicators into synthesized indicators. Themse
of the method is ,in the case of all indicators thata of that region will be considered as théshaghere
the value of the indicator is the highest. Benredited the sum of the relative values of each regiots as
the result of the calculation. So we can see wregonal units have the highest values, and what kf a
relative development they have.” (Nagy 2007). Udinig method Nagy positioned the following towns:
Békéscsaba, Debrecen, Eger6GYKecskemét, Miskolc, Nyiregyhaza, Pécs, Salgtarszeged, Szolnok.
He made the calculations for the years 1900, 19289, 1980, 1995, 2000 and 2004. In the total remkif
these 11 towns, Gy has always had the first or second place up 81%he position of the town has
declined in the last years and it went back todtie- 5th place. Nyiregyhadza shows a more varidctsine.

It has had the 7th or 8 th place continuously ut@80, when it sank back to the last place, buhénlast
three years it reached the 6 th pface

The significance of the national borders has beesed in the tremendous competition for the profitthe
continuous development. The significance of sevesthler potentials has been developed such as
inexpensive labour force, knowledge, the numbethef active population, the culture of the populatio
professional preparedness of the population. Thenpals of the local values are upgraded and dalue
Geopolitical potentials are also incorporated. ghler educational institution can be a special regio
attraction being a professional headquarter ofdali@rce reinforcement. Numerous young moves tantow
and elderly also can be attracted due to sophisticeervice supply. The significance local valuesal
traditions, cultural values and natural valueslamg kept at a high esteem evaluating the roleoahtry
living. Infrastructural changes modify the way afuatry living making transport and employment a iteob
business.

On the basis of all this it is acceptable that cetmipn started between towns at first since ttastipular
competition is all about for companies, touristd #me increasing number of the population. There very
close connection between the towns and the companee these two factors individually increase the
attractiveness of each other. Qualified professitatur force, having intellectual language acijioiss is

a significant factor to attract companies to lauaafew business and vice versa a company provigting
living standards attracts young, mobile labour dor@ilep 2009). As different countries, compardas be
compared so can towns. But an only identical tygsss to be worth being compared. Our researchdeas b
designed to position Hungarian towns into the m@maof European towns.

3 CITIESGOVERNANCE IN EUROPE

~European integration has led to a manifold aneréaiching involvement of cities in policies devisadhe
European level. In many respects metropolitan regeand cities have become the concrete, pracéisihy
grounds for EU rules, strategies and programmesscifies, the EU has emerged as a new politicatare
offering both opportunities to gain from policiesaged towards local level development, but also new
constraints emanating from European regulative émaarks. European policies like this are simultarsgou
played out at all levels of public administratiamdgpolicy: first, at the EU level, where formal goring in

the absence of a real government materialisesndeat the level of member states governments, avher
programmes and strategies are formulated in cobpenaith the subnational entities (taking differéorms

in member states with more centralist and morerédigde traditions); and third, at the sub-natiotiat of
government that has responsibilities for progranmoodrafting, programme management and operational
implementation.” (European Metropolitan Governarfatalovsky;Dangschat;Parkinson (eds.) 2005.)

3 Zoltan Nagy examines in his PhD thesis in 2007sihetion of Miskolc with the Bennett-method, comipg it with other cities.
He refers to the work of Abonyiné P.J. from 1999.
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National Level

EU Level
European Commission,
European Parliament,
Committee of Regions,

European Council

Local Level

Government, Administration,

Civil Society & Stakeholders

Fig. 1: Governance hierarchy for Cities (EuropearrMmlitan Governance: Antalovsky; Dangschat; Restin (eds.) 2005.)

The conclusions regarding this case of deliberagimeernance are all-important for cities as actorghe
European stage with only a very limited formal ralethe EU decision-making processes: solely thinoug
their presence in the 'discursive space' that snd® the European institutions, '‘good argumengd' dhe
brought forward convincingly and efficiently, theopision of policy expertise to the Commission d@hd
Parliament and, in the final analysis, a 'legitisnagput’ for the European Union and the integrafoocess,
cities have a fair chance of influencing import&tt policy agendas (European Metropolitan Governance
Antalovsky;Dangschat;Parkinson (eds.) 2005.).

Numerous external factors can influence the deweéop of countries, regions, and towns. Veress finds
one of his studies about globalization that in trof new achievements of the information societgl an
international financial economy we can see: theegmty of “country” becomes more marginal and
irrelevant. ,The relation of the state and the bess sector can be treated in a way as both parties in
their own ways; sometimes they meet. (Geometricapgrtion and speed determine the extent of the
autonomy of each party). The lower a country ithmmlist of the potential sequence of nations;stinenger it
depends on the levels of integration, on diffeiatgrnational financial levels, and big investdtshas a
strong influence on the relationship of the twoespl; a strong need appears for a mutual appraalkedn
governments and entrepreneurs. The parameterslofoeaintry are determined by their histories, theel

of development, economic traditions and the pasitiothe potential sequence altogether.” (Vere€9)19
Very important concepts also play a role in intetimg their role in the region.

There are always a lot of external and internatofae which are very important for the cities fietuBut the
governance and cooperation ability of cities ccdde a key rule.

4 CONCLUSION

»The city regions of developed countries become rimor of economic growth; there is a significant
concentration at these places. The availabilityopf level business services, research and develtpme
financial institutions, development of cultural eocmy — in spite of information technology developrne

is important in determining competitiveness. Net®goromoting education, creativity, and innovati@mme
into existence in major cities, because clustengentrated in regions allow the flexible reactioriite more
specific demands. Global markets, increase of apeed demand, and flexible networks of big citieake

it possible to attract ever more specialized predsidnto cities, so regions of major cities became
regional motors of the world economy.” (Hungariattlement network.2007, 10-11.).

By the one of ESPON forecast we can read: ,Theldpweent of polycentricity has taken place throuig t
expansion of the pentagon rather than through éveldpment of alternative global economic integrati
areas. Remote peripheral regions, and even thaselavge cities, have generally not been successful
generating or maintaining sustained developmentgases, so that no global economic development area
emerged outside the wider pentagon. As a resugje laities in the peripheries remained rather tedlan
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their development processes and have not significhenefited from network and synergy effects.rira
global perspective when compared to the early 20@8dsopean “global” cities have odernized their
economic and technological base though their dbiieacompetitive position vig-vis the global cities of
North America and Asia has not changed.

At an intermediate scale, the level of polycentyion the national urban systems of the countrieSemtral

and Eastern Europe and of the southern periphleaie$®een reduced, compared with that of the e809<L

This is a result of territorial differentiation ithe long-range economic trajectories of regionsthe

countries of Central and Eastern Europe, ruraliurb#rations have been significant up to 2030, isedg

because of the process of territorial differentiatiNevertheless, a substantial part of the rusplfation has
been urbanised in situ, i.e. without long-distamégration. Migration flows have also developed fremall

to larger urban centres” (ESPON 3.2, 2007).
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Fig. 2: Spatial structure and urban hierarchy iB®8according tot he Trend Scenario

The carriers of knowledge are the institutions ighbr education. Encouraging innovation and inniovat
have priority, because they contribute to develapgm®6ry’s formulation for reducing the differences
between regions — “the cohesive gap” — is only dbieve with intensifying the R+D and the innovation
activities (Dbry 2005, 27). It is an elementary interest for igary to belong to the European Region for
Higher Education. It was the same in the age oinLatilture. Europe has to compete today as well, as
university rectors and government ministers redlizén London in 2007.

The global challenge created a contention, wheseEtilropean higher education can only keep its mgadi
position if it reacts appropriately to at least rfomorldwide challenges. These challenges are ntghili
permeability, employment and quality.” (Szekere30&) Europe, Hungary and the regions, cities anths$
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compete. The aim is to match the new challengesational and city, university level and to achievieetter
position.

Centres in Hungary — comparing to the capital- significantly smaller settlements representing less
population and more modest significance. The pdiomaf Budapest is about 2 million. The so caliebig
town’s population is about 100- 200 thousand. Thengdrian “big” cities are not compare with the
European big cities. At the 14th conference in&itip 2009 on city planning and regional developnties
definitions of integrated town, “live - ability,” fowledge and sustainability came to the front. The
conference for city planners held for 13 years ienvia was deliberately moved to a small Spanisim tibws
year —to give the possibility for smaller townsfited their way to development and to get readydjust to
challenges. (Cities 3.0 www.corp.at 2009). Thisvehiahat not only the big cities are liveable.

The knowledge required by the Lisbon Strategy doutes to the development of human resources and th
economy; it is worth examining it deeper, on towad aegion level as well. Knowledge of society issdly
connected to this. Robert K. Merton wrote abouinitl957 and in 1968:"The European version of the
sociology of knowledge tries to find the social tof knowledge. It searches how the surroundirggaso
infrastructure influences knowledge and thinkingVlefton 2002). It is very important to measure
knowledge, how the number of innovations, licerdgsends on environmental settings and structure.

We wish to develop an even more complex indicatomeasure the competitiveness of the cities in the
future, which could also be used to more easilygam® Hungarian cities internationally.
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